Steven L. Beshear David L. Armstrong

Governor Chairman
Leonard K. Peters Commonweaith of Kentucky James Gardner
Secretary Public Service Commission Vice-Chairman
Energy and Environment Cabinet 211 Sower Blvd.
P.O. Box 615 John W. Clay
Frankfort, Kentucky 40602-0615 Commissioner
Telephone: (502) 564-3940
Fax: (502) 564-3460
psc.ky gov
Leihman Howard, Jr. January 12, 2009
Manager
Hyden-Leslie County Water District
325 Wendover Road

Hyden, KY 41749

RE: Case No. 2009-00013
Hyden-Leslie County Water District

(Construct)

This letter is to acknowledge receipt of initial application in the above case. The application
was date-stamped received January 12, 2009 and has been assigned Case No. 2009-00013.
In all future correspondence or filings in connection with this case, please reference the above
case number.

If you need further assistance, please contact my staff at (502) 564-3940.

Sincerely,

7
4 o
Jeff Derouen
Executive Director
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Steven L. Beshear David L. Armstrong

Governor Chairman
Leonard K. Peters Commonwealth of Kentucky James Gardner
Secretary Public Service Commission Vice-Chairman
Energy and Environment Cabinet 211 Sower Blivd.
P.O. Box 615 John W. Clay
Frankfort, Kentucky 40602-0615 Commissioner
Telephone: (502) 564-3940
Fax: (502) 564-3460
psc.ky.gov
Honorable W. Randall Jones January 12, 2009
Attorney at L.aw
Rubin & Hays

Kentucky Home Trust Building
450 South Third Street
Louisville, KY 40202

RE: Case No. 2009-00013
Hyden-Leslie County Water District

(Construct)

This letter is to acknowledge receipt of initial application in the above case. The application
was date-stamped received January 12, 2009 and has been assigned Case No. 2009-00013.
In all future correspondence or filings in connection with this case, please reference the above
case number.

If you need further assistance, please contact my staff at (502) 564-3940.

Sincerely,
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SERVICE LIST

Re: 2009 Hyden-Leslie County Water District PSC Application

Mr. Leihman Howard, Jr., Manager
Hyden-Leslie County Water District
325 Wendover Road

Hyden, Kentucky 41749

Mr. Mike Maggard

Sisler - Maggard Engineering, PLLC
P.O. Box 23780

Lexington, Kentucky 40523

W. Randall Jones, Esq.

Rubin & Hays

Kentucky Home Trust Building
450 South Third Street
Louisville, Kentucky 40202

Telephone

Telephone
Fax

Telephone
Fax

: (606) 672-2791

© (859)271-2978
© (859) 271-5670

: (502) 569-7525
: (502) 569-7555






RECEIVED

COMMONWEALTH OF KENTUCKY JAN 1 2 7009
PUBLIC SERVICE
BEFORE THE PUBLIC SERVICE COMMISSION COMMISSION

in the matter of:

APPLICATION OF THE HYDEN-LESLIE COUNTY )
WATER DISTRICT FOR A CERTIFICATE )
OF PUBLIC CONVENIENCE AND NECESSITY ) Case No. 2009 - Qg ng
TO CONSTRUCT AN IMPROVEMENTS PROJECT )
PURSUANT TO KRS 278.020 )

APPLICATION

The Hyden-Leslie County Water District (the "District"), by counsel, pursuant to KRS
278.020, petitions the Commission for a certificate of public convenience and necessity to construct
a waterworks improvement project. The following information is filed in accordance with the
Commission's regulations:

1. The District's office address is 325 Wendover Road, Hyden, Kentucky 41749. lIts
principal officers are listed in its 2007 Annual Report, which is filed with the Commission;

2. The District is 2 non-profit water district organized under KRS Chapter 74 and has
no separate articles of incorporation or by-laws;

3. A description of the District's water system and its property stated at original cost by
accounts is contained in its Annual Report, which is incorporated by reference pursuant to 807 KAR
5:001 Section (5)(5). All required normal financial schedules and other data are in the Annual
Report;

4. The water system improvements project consists of the construction and installation

of approximately (i) 20,000 linear feet of 6" waterline; (ii) 58,500 linear feet of 4" waterline; (iii)






33,000 linear feet of 3" waterline; (iv) 15,000 linear feet of 2" waterline; (v) a 150,000 gallon ground
water storage tank; and (vi) a 50,000 gallon ground water storage tank.

5. The project is in the public interest and is necessary in order to serve approximately
121 households with potable water.

6. The total project cost is approximately $2,000,000, as set forth in the Final

Engineering Cost Estimate attached hereto as Exhibit A;

7. The District has obtained all easements are required for the Project;
8. This service will not compete with any other utility in the area;
9. Based on these facts, the District believes that it is in the public interest that this

certificate of public convenience and necessity be granted;
10.  Copies of the certified bid tabulations are attached hereto as Exhibit B;
11.  The following information is provided in response to 807 KAR 5:001 Section (8)(3);
a. Articles of Incorporation - None, the District is a statutorily created water
district under KRS Chapter 74;
12.  The following information is supplied to 807 KAR 5:001 Section (9)(2);
a. Facts relied upon to show that the Project is in the public interest: the project
will provide water service to approximately 121 households.
b. No new franchises are required. Copies of the necessary permits are attached
hereto as Exhibit C;
c. Diagrams of the proposed construction and construction specifications are

contained in the Plans and Specifications on file with the Commission;






d. Three (3) maps of suitable scale showing location of the proposed facilities
are filed with this Application;

e. The construction costs will be funded by various Coal Severance Grants
(“CSG”) in the aggregate amount of $2,000,000;

f. The estimated cost of operation of the system after construction is completed

is attached hereto as Exhibit D;

WHEREFORE, the Applicant, Hyden-Leslie County Water District requests that the Public
Service Commission of Kentucky grant to the Applicant a Certificate of Public Convenience and

Necessity permitting the Applicant to construct the water system improvement project.

Hyden-Leslie County Water District

o LAY

Chairman

Rubin & Hays

By %Mé %[w i
cky Ho d)sz‘ét Building
outh Thi eet

Loulsvﬂle, Kentucky 40202
(502) 569-7525







COMMONWEALTH OF KENTUCKY )
) SS
COUNTY OF LESLIE )

The undersigned, Dr. Fred Ratliff, being duly sworn, deposes and states that he is the
Chairman of the Hyden-Leslie County Water District, Applicant; that he has read the foregoing
Application and has noted the contents thereof; that the same is true of his own knowledge, except
as to matters which are therein stated on information or belief, and as to those matters, he believes
same to be true.

IN TESTIMONY WHEREOF, witness the signature of the undersigned on this January _Ef,

Fus A

Dr. Fred Ratliff, Chairman
Hyden-Leslie County Water Dlstnct

2009.

Subscribed and sworn to before me by Dr. Fred Ratliff, Chairman of the Hyden-Leslie
County Water District, on this January _Zf_v_, 2009.

My Commission expires (’ 7-Z22A .

b loa S

Notary Public, in and for said County and State







Hyden - Leslie County Water District
Water Line Extension Projects
SME Project Codes - #03004, #05092, #07080

12/22/2008
Phase 1 Estimated Project Cost Actual Bid

Estimated Water Line Construction $1,557,850.00f $1,281,200.00
Estimated Water Tanks Construction $375,000.00 $386,189.50
Contingency $153,418.00 $82,510.50
Engineering Design @ 7.62% $155,700.00 $130,700.00
Engineering Inspection @ 4.58% $93,600.00 $79,400.00
Legal & Administrative $10,000.00 $10,000.00
Additional Engineering $30,000.00 $30,000.00

Estimated Total Funds Needed

$2,375,568.00

$2,000,000.00

2004 Water Line Extension Project - Phase 1 Funding Grants

Project ID # Description Amount # of Customers
WX21131007 |Sizerock Community $185,568.08 215
WX21131100 Camp Creek Area $500,000.00 50
WX21131010 |Simms Br, Stone Coal $250,000.00 40
WX21131101 |Cutshin Area $600,000.00 110
WX21131008 $234,431.92

_ Various Water Line Ex $230,000.00
Total $2,000,000.00 415







BID TABULATION
CONTRACT NO. 9 - WATER STORAGE TANKS
HYDEN-LESLIE COUNTY WATER DISTRICT

RE BID OPENING 4:00 PM, NOVEMBER 20, 2008

ENGINEERS ESTIMATE Knight Electric, inc. Kentucky Glass Lined Tanks Welding, Inc.
Russellville, KY Lexington, KY Charleston, WV
ITEM UNIT UNIT TOTAL UNIT TOTAL UNIT TOTAL UNIT TOTAL
NO. ITEM DESCRIPTION QUANTITY COST COST COST COST COST COST COSsT COST
50,000 Gallon Ground Storage Tank {Leeco
1 _|Road) and appurtenances 1]LS | $135,000.00 $135,000.00 $161,689.50 $161,689.50 $196,075.00 $196,075.00 $179,000.00 $179,000.00
150,000 Gallon Ground Storage Tank
2 |(Rockhouse) and appurtenances 1ILF ]$235,000.00 $235,000.00 $224,500.00 $224,500.00 $241,309.00 $241,309.00 $270,000.00 $270,000.00
TOTAL AMOUNT BID (ITEMS 1-2) $370,000.00 $386,189.50 $437,384.00 $449,000.00

Certification: Sisler-Maggard Engineering, PLLC
We hereby certify that the above bid tabulations accurately represents bids received,

(T

pt for noted ooq«mon%:m bi

)~
=il

Em_.m promptly opened and read.

OSERH F. SISLER, P.E.
PROAECT ENGINEER

¥

SME No.: 03004
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STEVEN L. BESHEAR LEONARD K. PETERS

GOVERNOR SECRETARY
ENERGY AND ENVIRONMENT CABINET
DEPARTMENT FOR ENVIRONMENTAL PROTECTION
DIVISION OF WATER
200 FAIR OAKS, 4TH FLOOR
FRANKFORT, KENTUCKY 40601 RECEIVED
www . kentucky.gov '
it
December 8, 2008
SISLER-MAGSARD

Mr. Leihman Howard Jr, Manager
Hyden-Leslie Co Water District
325 Windover Rd

Hyden, KY 41749

RE: Hyden Leslie Co Water District
Al #2649, APE20080003
PWSID # 0660204-08-003
2004 WLE Ph 1 Corit. #8 WL & P. Station Cont.
#9 WS Tank
Leslie County, KY

Dear Mr. Howard:

We have reviewed the plans and specifications for the above referenced project. The plans include the
construction of approximately 20,000 feet of 6 inch, 53,000 feet of 4 inch, 34,000 feet of 3 inch, & 14,000 feet of 2
inch PVC waterlines; 150,000 Gallon Water Storage Tank; 50,000 Gallon Water Storage Tank; & a 20 HP, 588 TDH,
110 gpm Booster Pump Station. This is to advise that plans and specifications for the above referenced project are
APPROVED with respect to sanitary features of design, as of this date with the requirements contained in the attached
construction permit.

Based on the hydraulic analysis/data submitted, the areas served known as Mudlick Branch Road and
Leeco Road are considered to be underserved. This designation indicates that without improvements to the
existing infrastructure, future extensions may not be able to provide the required minimum pressure of 30 psi on
the discharge side of customers’ meters. Without improvements to the infrastructure, future extensions may be
denied. The underserved designation may be used to help prioritize areas under the Governor’s 2020 plan for

funding future infrastructure improvements
Construction shall include the “red line” deletion as shown on Plan Sheet 37 for Contract No. § of the

approved plans pursuant to the conversation with Mr. Mike Maggard of Sisler-Maggard Engineering. This
regards the deletion of the hypo-chlorinator in the Rockhouse Booster Pump Station.
If you have any questions concerning this project, please contact Mr. Jonathan Reynolds at 502-564-8158

extension 4834.

Sincerely,

LR - Dl

Solitha Dharman, PE
Supervisor, Engineering Section
Water Infrastructure Branch
Division of Water

SD:JR
Enclosures
C: Sisler-Maggard Eng
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Leslie County Health Department
Public Service Commission
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Hyden - Leslie County Water District
Operation and Maintenance Cost

SME Project # 03004

ltem
1 Labor:
2  Electricity

3 BPS Maintenance

4  Administration

5 Insurance

The Camp Creek Booster Pump Station will require an
average of 10 hours production per day to supply the demand
Due to telemetry system, it will only require 1 hour of operator time

Using an average labor rate of $19.00 per hour including benefits
for an operator, the plant cost will be:

0.5 hours per day X 365 days = 183

183 hours $19.00 per hour = $ 3,477

$3,477 / 12 months = $ 290 per month

A similar water booster staion of comparable size

will cost $0.05 per 1000 gallons for pumped water

The pump will pump 50,000

gallons per day X 30 days, it will produce 1,500,000

per month, so the cost of electricity will be:

1,500,000 X $0.05 per 1,000 galions = $ 75 per month

An average booster pump station with similar design and production

will cost $ 25 per month

The overhead cost of administration wouid be shared

with the distribution system as well. We would

estimate the cost to be: $ 25 per month

A booster pump station will cost on an average of: $ 50 per month
Total Monthly Cost of Operation and Maintenance will be estimated: $ 465 per month
Total Annual Cost of Operation and Maintenance will be estimated: $ 5,677 peryear
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